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HSI capped near 21,000 amid cautious sentiment ahead of EU summit
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Review & Outlook of Market Performance

Hong Kong equities traded lower on thin volume, as investors stayed cautious ahead of the EU summit on
Thursday to see whether euro-zone countries would join hands to bail out the debt-troubled Greece. The
stock market staged a slight rebound on Friday, after EU leaders agreed with International Monetary Fund
(IMF) to aid Greece, despite no details of the bail-out package was disclosed. The Hang Seng Index fell
1.5% w-o-w to 21,053.11, while the HSCEI eased 1.7% to 12,050.33. Mainboard turnover dropped to a
daily average of HK$55.4 billion, compared with that of HK$57.2 billion in the previous week.

The HK stock market was dragged by lack of buying interest before the EU summit. Besides, the market
was also depressed by rumours that Beijing may hike required reserve ratio again during this weekend as
well as fund-raising talks from Mainland banking giants ICBC and China Construction Bank. Market
sentiment improved on Friday after an agreement was reached in the EU summit. It was also supported by
the successful debt restructuring of Dubai World announced in the meantime. Over the week, ICBC and
CCB underperformed their smaller peers, down 3.55% and 2.72% w-0-w, respectively, amid market talks
they would join with other PRC banks to raise fund via bond/share issuance to replenish their capital. Li &
Fung, China Unicom and PetroChina were also down by some 5%-11%, as their respective 2009 results
missed market expectations. Meanwhile, Huiyin Household Appliances gained a hefty 44% on its trading
debut on Thursday, the best-performing IPO so far this year, as investors remained bullish on China
consumer plays.

Market turnover is seen reviving next week, amid the expiry of March HSI futures and the long Easter
holiday break next weekend. The blue-chip index is expected to trade higher, as investors would be back in
the market following the EU summit. Meanwhile, the state statistics bureau said late on Friday that
industrial profit rebounded sharply y-o-y in Jan-Feb 2010, especially oil & gas, coal and power industries,
which should also lend support to share prices of major China plays.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STl KLSE Index SETIndex | Weighted Index

26th March 10,841.21* 2,397.41* 10,996.37 2,906.28 1,315.14 778.86 7,876.86

19th March 10,741.98 237441 10,824.72 2915.70 1,296.60 774.59 7,897.91

Change +99.23 +23.00 +171.65 042 +18.54 +4.27 -21.05

% +0.9% +1.0% +1.6% -0.3% +1.4% +0.6% 0.3%

Remarks: (*) closing as of 25" March 2010

Major Changes in Index Constituent Stocks (Week ended 26" March 2010)

Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @26/3/2010

Absolute %
Li & Fung 00494 | HK$37.15 -HK$4.50 | -10.80% |Li & Fung was the biggest loser in the
blue-chip index, after it reported a 5.6%
y-0-y drop in revenue in 2009, which
failed to impress analysts and investors.
In fact, share prices also retreated on
the counter’'s excessive valuation,
following a strong rally since its 2009
interim results announcement.
Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-0O-W Change Remarks / Comments
Code | @26/3/2010
Absolute %
Air China 00753 HK$7.49 -HK$0.41 -5.19% | Air China announced during the

weekend to inject RMB682 million for
an additional 26% stake in Shenzhen
Airlines (SZA). Upon completion, Air
China will hold a 51% interest in SZA,
while SZA will become a subsidiary of
Air China. Investors worried that
consolidation of battered financials of
SZA might drag on Air China, despite
the low price tag for the takeover.
Besides, investors also worried that Air
China might have to write down profit
from associates in the previous years
on fault reporting in Shenzhen Airlines.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @26/3/2010
Absolute %
Sinotruk 03808 HK$8.23 -HK$1.09 | -11.70% | Sinotruk was the biggest loser in the

HSCCI during the week, after the
heavyduty truck manufacturer reported
an unexciting 9.5% y-o-y rise in 2009
net profit, despite a strong automobile
market in the Mainland last year.
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Summary of US Economic News

Indicator Change/Index Comments
Existing home sales -0.6% Existing home sales fell for the 3" straight month in
— February 2010 Feb, down by 0.6% to an annual rate of 5.02 million
units, marking the lowest level in eight months.
Durable goods orders +0.5% Durable goods orders rose 0.5% in Feb, up for the
— February 2010 third straight month, as companies rebuilt their
inventories.
New home sales -2.2% New home sales fell 2.2% to an annual rate of
— February 2010 380,000 in Feb, the lowest in record since 1963
Initial jobless claims -14,000 Initial jobless claims fell 14,000 to 442,000 last week,
— week ended 20" Mar 2010 better than consensus forecast of 450,000.

Forthcoming Important Announcements / Events

29" March 2010 (Monday) HK - | Wing Hang Bank (00302) — final results

China Foods (00506) — final results

SJM Holdings (00880) — final results

CPMC Holdings (00906) — final results
Anhui Conch Cement (00914) — final results
Yingde Gases (02168) — final results

US | : | Personal income and spending — February 2010

30" March 2010(Tuesday) HK | : | Retail sales — February 2010

Cheung Kong (Holdings) (00001) — final results
Henderson Land Development (00012) — final results
Hutchison Whampoa (00013) — final results
Henderson Investment (00097) — final results
Chinese Estates (00127) — final results

Maanshan Iron & Steel (00323) — final results
Jiangxi Copper (00358) — final results

China Communications Services (00552) — final results
China Agri-Industries (00606) — final results

China Longyuan Power (00916) — final results
Lianhua Supermarket (00980) — final results

COSCO Pacific (01199) — final results

Country Garden (02007) — final results

Nine Dragons Paper (02689) — interim results

China Qilfield Services (02883) — final results

Zijin Mining (02899) — final results

Bank of Communications (03328) — final results

UsS | : | Consumer confidence — March 2010
Factory orders — February 2010

31* March 2010 (Wednesday) HK - | China Merchants (00144) — final results

Shanghai Industrial (00363) — final results
CNOOC Ltd (00883) — final results

us : | No important announcement/event
18 April 2010 (Thursday) HK : | No important announcement/event
US | : | Initial jobless claims — the week ended 27" March 2010

Construction spending — February 2010
ISM manufacturing index — March 2010

2" April 2010 (Friday) HK | : | Good Friday holiday

US | : | Good Friday holiday
Non-farm payrolls — March 2010
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




