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HSI ended lower on fresh government property policy
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Review & Outlook of Market Performance

Hong Kong shares tumbled at the beginning of the week on the news of fraud charges against Goldman
Sachs by the U.S. Securities and Exchange Commission. On the other hand, property plays were dragged
by Beijing’s fresh policies to cool down its property market. After a mild recovery on Tuesday, the
benchmark index, the Hang Seng Index (HSI) started to trend lower on renewed Greek concerns and more
tightening measures on the property markets in both Hong Kong and China. Eventually, the Index
registered a weekly drop of 2.8% to 21,244.49, while the HSCEI lost 3.1% to 12,168.18. The daily average
turnover amounted to HK$67.6 billion, down from HK$70.1 billion in the previous week.

Market sentiment in the property sector weakened over the week following a raft government measures
from both Hong Kong and Chinese governments to curb the overheated property markets. Counters of
local and mainland property developers were among the major losers in the Hang Seng Index and the
Hang Seng China-Affiliated Corporations Index over the week. Swire Pacific (00019) was the only local
property play in the HSI to finish the week in the black. The conglomerate said it had received approval for
a US$3 billion initial public offering for its Swire Properties unit in Hong Kong.

On IPO front, Sijia Group (01863) and O-Net Communications (Group) (00877) reported 10 times and 100
times oversubscriptions respectively for their respective IPOs this week. Next week’s IPO candidates
include L’'Occitane (00973), a French skincare and personal care retail, which plans to raise US$810
million from its Hong Kong starting IPO next Monday (26 April). This will be followed by Lansen
Pharmaceutical (00503) which will commence its IPO on Tuesday (27 April) to raise HK$553 million.

Looking ahead, the market will focus on China’s April purchasing manufacturing index and quarterly
earnings results of Chinese banks. FOMC announcement and US GDP data will also grab the spotlight of
the market. The Hang Seng Index is expected to trade between 21,300 mark and 21,700 mark in the near
term as there is still concern over Chinese government’s further actions aiming at curbing speculations over
properties.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAIPEI
Dow Jones NASDAQ Nikkei Avg STl KLSE Index SETIndex | Weighted Index

23rd April 11,134.29* 2519.07 10,914.46 2974.23 1,336.01 754.58 8,004.89

16th April 11,092.05 2480.11 11,102.18 3,007.19 1,332.77 736.16 8,111.57

Change +42.24 +38.96 -187.72 -32.96 +3.24 +18.42 -106.68

% +0.4% +1.6% -1.7% -1.1% +0.2% +2.5% -1.3%

Remarks: (*) closing as of 22" April 2010

Major Changes in Index Constituent Stocks (Week ended 23 April 2010)
Hang Seng Index (HSI)

Building Material
Company (CNBM)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @23/4/2010
New World 00017 HK$14.12 -HK$1.32 -8.55% | Hong Kong government’s new measures
Development to curb property speculation, including (1)
an extension of stamp duty hike to
Sino Land 00083 HK$14.18 -HK$1.20 | -7.80% |property transactions less than HK$20
SHKP 00016 | HK$111.60 -HK$9.10 | -7.54% | million; (2) more guidelines and rules to
China Resources {01109 | HK$14.18 -HK$1.08 | -7.08% |strengthen the regulation in primary
Land property sales and showflat pre-sales to
Henderson Land  |[00012 | HK$50.40 -HK$2.70 | -5.08% |ensure transparency; (3)  curbing
excessive borrowing; and (4) increasing
land supply.
Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @23/4/2010
Absolute %
China National 03323 HK$13.28 -HK$1.92 | -12.63% | FY2009's results of the CNBM were in

line with expectations. Its net profit
attributable to equity shareholders
amounted to RMB2.4 billion,
representing an increase of 55.6% over
that of FY2008. However, the
company’s high gearing remains a
concern. Its net-debt-to-equity ratio
jumped to 219% in December 2009 from
June 2009, which was the highest
among its peers.

Hang Seng China-Affiliated

Corporations Index (HSCCI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @23/4/2010
Absolute %

Sino-Ocean Land 03377 HK$6.00 -HK$0.52 -7.98% | Beijing announced a series of fresh
Franshion Property | 00817 HK$2.22 -HK$0.18 -7.50% | policies on the property sector, which
Poly (Hong Kong) | 00119 HK$7.92 -HK$0.64 | -7.48% |include (1) developers cannot receive
Investments deposit before receipt of pre-sales
China Resources [ 01109 HK$14.18 -HK$1.08 | -7.08% |consent and developers should distribute
Land the price list of all the units within 10 days
Yuexiu Property 00123 HK$1.85 -HK$0.11 | -5.61% |once the consent has been issued; and
China Overseas | 00688 | HK$14.70 | -HK$0.80 | -5.16% | (@) insurance funds should be prohibited
Land and from investing in residential, commercial
Investments and other property development projects

before more guidelines have been issued.
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Summary of US Economic News

Indicator Change/Index Comments
Index of leading economic indicators +1.4%, m-0-m | Leading indicators gained 1.4% month-on-
—March 2010 month in March from an upwardly revised

figure of 0.4% in the previous month, due to
an increase in workweek.

Initial jobless claims 456,000 Initial jobless claims dropped by 24,000 to

— the week ended 17" April 2010 456,000 for the week ended 17" April. In
contrast, the four-week moving average
increased to 460,250 from 457,500 as the
previous two weeks’ jobless claims data was
distorted due to the Easter holiday.

Producer price index +0.7%, m-0-m | Producer price inflation surged unexpectedly

—March 2010 by 0.7% month-on-month in March on bad
weather.

Existing home sales +6.8%, m-0-m | Existing home sales climbed unexpectedly

—March 2010 by 6.8% to 5.35 milion, driven by

government tax credit.

Forthcoming Important Announcements / Events

26" April 2010 (Monday) HK | : | China Railway Group (00390) — final result
Zhong An Real Estate (00672) — final result
BYD Company (01211) — Q1 FY2010

US | : | No important news or announcements

27" April 2010(Tuesday) HK | : | PetroChina (00857) — Q1 FY2010
BOC Hong Kong (02388) — Q1 FY2010
Bank of China (03988) — Q1 FY2010
Trade Balance — March 2010

US | :| FOMC meeting begins
Consumer confidence — April 2010

28" April 2010 (Wednesday) HK | *| Sinopec Shanghai Petrochemical (00338) — Q1 FY2010
Sinopec (00386) — Q1 FY2010

China Telecom (00728) — Q1 FY2010

Citic Bank (00998) — final result and Q1 FY2010
COSCO Pacific (01199) — Q1 FY2010

China Life (02628) — Q1 FY2010

China Merchants Bank (03968) — Q1 FY2010

US | :| FOMC meeting announcement

29" April 2010 (Thursday) HK | : | China Unicom (00762) — Q1 FY2010
China Construction Bank (00939) — Q1 FY2010
China Shenhua (01088) — Q1 FY2010
Industrial and Commercial Bank of China (01398)
— Q1 FY2010
Minsheng Bank (01988) — Q1 FY2010
Ping An (02318) — Q1 FY2010
China Pacific Insurance (Group) (02601) — Q1 FY2010
Bank of Communications (03328) — Q1 FY2010
Sijia Group (01863) - trading debut
O-Net Communications (Group) (00877) — trading debut

US | : | Initial jobless claims — the week ended 24™ April 2010

30™ April 2010 (Friday) HK | : | No important news or announcements

Us |:| GDP-Q1 2010
Chicago PMI — April 2010
Consumer sentiment — April 2010
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies
that the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




