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HSI plunged on euro-zone debt crisis and Mainland tightening measures

HSI Weekly Movement Weekly Market Statistics
270 - + 21,500 W\eek ended 752010 3042000 Chage %
240 Hang Seng Index 19920 21100 1188 L5
- 21,000 .
210 HS Red Chip Index 3710 397 /7 1%
180 20500 HSChimaEeqrisesindex 11380 12181 82  66%
5 e 3 HS Hong Kong 36 Index 2061 2164 113 5%
&+ =
£, (200992 1 g Veintand 100 Index 638 682 M4  67T%
oS n
(0] .
8 90 - 195500 2 Qowth Erterprise Index 811 8u 8B 9
é T Avg Daily Tumover 706 630 8 200
60 -
- 19,000 (HSbn)
30 1 Sectoral Indioes
0 18.500 Firance 0O 398 189 5
30-Apr Mon Tue Wed Thu Fri U]Ili]es_ B30 B715 346 0%
C—Turnover —&— Hang Seng Index Properties 24817 26231 140 54%
Cormé&Ind 10871 11,586 -714 6.2%

Review & Outlook of Market Performance

Hong Kong shares fell all 5 trading sessions this week with the main index hitting on 11-week low. Over the
week, Moody’s Investors Service said it was reviewing Portugal’s credit rating, heightening concern
Greece’s debt crisis will spread through Europe and derail the global economic recovery. The HSI dived
even further to below 20,000 level following the hefty losses in the US markets on Thursday night as waves
of computerized trading exacerbated a selloff triggered by Europe’s debt crisis. Dow Jones Industrial
Average fell almost 1,000 points, a 9.2% plunge that was its biggest intraday percentage loss since 1987,
before paring the drop. With almost all index constituents heading south, the HSI closed down 1,188.30
points or 5.63% w-0-w at 19,920.29. Average daily turnover was HK$70.6 billion, up from HK$63.0 billion in
the previous week.

In order to rein in an explosion of new loans, China's central bank surprisingly announced the third hike this
year in lenders' reserve requirement ratio amid the three-day Labour Day holiday. In addition, speculation
that Beijing would impose even more stringent measures soon to crack down on the property sector caused
panic selling in the Mainland stock markets. The Shanghai Composite Index dived 6.35% to 2,688.38, the
lowest close since 1* September 2009. The HSCEI also tracked the w-o-w decline in the Mainland
counterpart to close the week at 11,379.56, down 6.58% w-0-w.

On the IPO front, performances were mixed for two listing candidates. L'Occitane (00973), the first French
company to list in Hong Kong, dropped 4.5% from the offer price at HK$15.08 while Lansen Pharmaceutical
(00503), a Ningbo-based specialty drug maker, surged 16.6% on its first trading day. Hit by the abrupt
change in market sentiment, Swire Pacific announced the withdrawal from the separate listing of Swire
Properties (00962) to raise HK$20.8 billion on Thursday.

Looking forward into next week, most attention in the market will continue to focus on the euro-zone debt
crisis. We see the market sentiment to remain in a weak tone and the HSI is expected to hover around
20,000 level.

This report has been prepared solely for information purposes and we are not soliciting any action based upon it.
Neither this document nor its contents shall be construed as an offer, invitation, advertisement, inducement or
representation of any kind or form whatsoever. The information is based upon information, which we consider
reliable, but accuracy or completeness is not guaranteed. Opinions expressed herein are subject to change without
notice. At time of this report, East Asia Securities Company Limited has no position in securities of the company or
companies mentioned herein, while its group companies may from time to time have interests in securities of the
company or companies mentioned herein.
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US & Regional Markets Weekly Update

Date us us JAPAN SINGAPORE MALAYSIA BANGKOK TAPE
Dow Jones NASDAQ Nikkei Avg ST KLSE Index SET Index Weighted Index

7th May 10,520.32* 2,319.64* 10,364.59 282111 1,332.89 768.55 7,567.10

30th Ayl 11,008.61 2461.19 11,057.40 2,974.61 1,346.38 763.51 8,004.25

Change -488.29 -141.55 -692.81 -153.50 -13.49 +5.04 -437.15

% -4.4% -5.8% -6.3% -5.2% -1.0% +0.7% -5.5%

Remarks: (*) closing as of 6" May 2010

Major Changes in Index Constituent Stocks (Week ended 7" May 2010)
Hang Seng Index (HSI)

Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @7/5/2010
Absolute %
Esprit Holdings 00330 HK$49.65 -HK$7.05 | -12.43% | Concerns over European debt crisis
weighed on the share prices of Esprit
Holdings as the exporter makes around
85% of its revenue in Europe.
Hang Seng China Enterprises Index (HSCEI)
Stock Stock | Closing Price W-O-W Change Remarks / Comments
Code | @7/5/2010
Absolute %
Yanzhou Coal 01171 HK$19.40 -HK$2.90 | -13.00% | Australia unveiled plans to impose a

40% tax on the profits of resource
companies starting from July 2012. The
earnings of Yanzhou Coal, which have
already invested in Australian mining
resources, would be negatively
affected.

Hang Seng China-Affiliated Corporations Index (HSCCI)

Stock

Stock
Code

Closing Price
@7/5/2010

W-O-W

Change

Remarks / Comments

Absolute

%

Yuexiu Property

00123

HK$1.66

-HK$0.22

-11.70%

Sino-Ocean Land

03377

HK$5.55

-HK$0.51

-8.42%

It was reported that Evergrande Real
Estate (03333) was selling its
properties at a 15% discount
nationwide. The news stirred a spillover
effect on other property stocks as
investors worried the move would
trigger a mass sell-off of homes at
discount prices.
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Summary of US Economic News

Comments

Personal income strengthened in March, gaining
0.3%, following a 0.1% rise the prior month.
Consumer spending rose at a faster pace due to a
jump in motor vehicle sales. Personal consumption
posted a 0.6% boost in March, following a 0.5%
jump the month before.

The ISM manufacturing index, at 60.4, posted its
strongest reading in six years. The pace of new
orders was very strong, at 65.7 to extend a run of 10
straight months of strength. Production followed new
orders, at 66.9 for a nearly 7-point gain from March
for its strongest reading in six years.

Pending home sales rose 5.3% in March to an index
level of 102.9, boosted by the tax credit incentive.
The report expected sales would fall back soon after
the latest round of stimulus expired.

Indicator Change/lndex
Personal Income M/M change +0.3%
Consumer Spending M/M change +0.6%

— Mar 2010
ISM Mfg Index 60.4

— Apr 2010
Pending Home Sales Index +5.3%

— Mar 2010
Initial jobless claims -7,000

— week ended 1* May 2010

Unemployment claims improved for a third straight
week by falling 7,000 to 444,000 in the previous
week.

Forthcoming Important Announcements / Events

10" May 2010 (Monday) HK CLP Holdings (00002) — Q1 2010 results
Sands China Ltd. (01928) — Q1 2010 results
US | : | Noimportant news or announcements
11™ May 2010(Tuesday) HK | : | SMIC (00981) — Q1 2010 results
us - | Wholesale Trade — Mar 2010
Walt Disney — Q2 2010
12t May 2010 (Wednesday) HK Hong Kong Exchanges (00388) — Q1 2010 results

Tencent (00700) — Q1 2010 results

us - | International Trade — Mar 2010
Treasury Budget — Apr 2010
Cisco Systems — Q3 2010 results

13" May 2010 (Thursday) HK United Company RUSAL (00486) — Q1 2010 results
Alibaba.com (01688) — Q1 2010 results
GDP — Q1 2010
Us | : | Initial jobless claims — the week ended 8th May 2010
Import and Export Prices — Apr 2010
14™ May 2010 (Friday) HK GOME Electrical Appliances (00493) — Q1 2010 results

SouthGobi Energy Resources (01878) — Q1 2010 results

us - | Consumer Sentiment — May 2010
Industrial Production — Apr 2010
Retail Sales — April 2010
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Important Disclosure / Analyst Certification / Disclaimer

This document is published by East Asia Securities Company Limited, a wholly-owned subsidiary of
The Bank of East Asia, Limited (BEA).

The research analyst primarily responsible for the content of this report, in part or in whole certifies that
the views on the companies and their securities mentioned in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be,
directly, or indirectly, related to specific recommendations or views expressed in this report.

This report has been prepared solely for information purposes and has no intention whatsoever to
solicit any action based upon it. Neither this report nor its contents shall be construed as an offer,
invitation, advertisement, inducement or representation of any kind or form whatsoever. The
information is based upon information, which East Asia Securities Company Limited considers reliable,
but accuracy or completeness is not guaranteed. Information and opinions expressed herein reflect a
judgment as of the date of this document and are subject to change without notice. Any
recommendation contained in this report does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific addressee. This report is not to be taken in
substitution for the exercise of judgment by respective readers of this report, who should obtain
separate legal or financial advice. East Asia Securities Company Limited and / or The BEA Group
accepts no liability whatsoever for any direct or consequential loss arising from any use of this report
or further communication given in relation to this report.

At time of this report, East Asia Securities Company Limited has no position in securities of the
company or companies mentioned herein the report, while BEA along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this
report. BEA and its associates, its directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies.

BEA and/or any of its affiliates may beneficially own a total of 1% or more of any class of common
equity securities of the subject company or companies mentioned in this report and may, within the
past 12 months, have received compensation and/or within the next 3 months seek to obtain
compensation for investment banking services from the subject company or companies mentioned in
the report.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of, or located in, any locality, state, country or other jurisdiction, publication,
availability or use would be contrary to law and regulation.




